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simple type all of the three elements go through the factory,
without combination, direct to the product. The word
combination is used here as referring to the elements from an
DOWNLOAD PDF accounting standpoint rather than a physical standpoint. In the
compound type, material may go direct, while the labor and
distributable overhead become combined or material and labor
may be combined while distributable overhead goes direct. In
the complex type, material, labor and distributable overhead
become combined, while the non-distributable goes direct.
These combinations may represent departments, processes,
machines, or centers of production. There is no great distinction
between department and process as used herein, except that
more than one process may be included in one physical
department. In the accompanying illustrations, where an
attempt is made to bring out more clearly the subject matter of
the preceding paragraphs, departments are indicated by...
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